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Summary of Market View

In Stocks we note that our idea of a tradable low in March has been incorrect. We then
discuss some possibilities for the equity markets. In Fixed Income, we discuss TLT and
LQD, giving some sell points on a big gap up open in TLT. These will likely not hit
unless the equity open is dramatically worse than we are seeing tonight. BTW,
remember the 10:30 to 11:00 AM low rule from Friday’s FREDAIlert, which is that if

INSIDE THIS . . ) .
ISSUE: stock prices hold the low of that time period, the selling is generally over for the day.
New Lows after that time period suggest more down into the close. We saw that work
Stocks 2 .
Friday.
Fixed Income 3 . . . .
In Commodities, we discuss gold and gold stocks, following that up with further
Commodities 4 discussion in Chart of Interest. In International we look at China.
International 5
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“From a trading
standpoint, we
would much
rather see a down
open, and rally
than a big up
open on Monday.”

Stocks Review

Obviously, our idea of a low in March and

a solid buy point as been incorrect. There

were only a few tip offs, mainly the Put/Call as we have discussed on various
conference calls. Last week had one significant market event (courtesy of Walter

Murphy): There have been only three ot

her declines of 10% or more in two days

— 1987, 2008, and 2020. So, what does all this mean? First of all, the numbers for

the downside that we published in our ale

rt (500 to 485) are still operative. One

concern that we have on these numbers is that they are in the neighborhood of 20%

down on SPY. Many people are looking at 490 or so, which is 20% off the high, as a

place to buy. We got our numbers for technical reasons and did not even think of
percentages. So, we will watch these areas but could see some overshoot. We also

believe a V bottom is unlikely here — with

the kind of momentum we’'ve seen a

divergence bottom/basing period makes more sense.

Accumulation models have changed a bit.

QQQ has gotten stronger relative to SPY,

and 1JR. IJR Accumulation has a new bottoming formation relative to the other units.

From the standpoint of these models, thin

gs are not as bad as they look, albeit not

as strong as they were in 2020. There are rumors of hedge fund margin calls, which
could lead to additional selling. On the plus side, Barron’s articles are mostly
negative, saying stay away from stocks. From a trading standpoint, we would much
rather see a down open, and rally than a big up open on Monday. As of 8 PM it looks
like a big up open is off the table. It also looks as if my 485 or so area is holding. The
important thing is to have a plan. A good friend and teacher of mine told me (years

ago!) that when everything is on sale buy

the best quality stuff, even if it is more

expensive than the garbage. We show monthly charts for perspective.
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Fixed Income Review

TLT has come close to our trading target of 95, right now it is at $94 at 8:30 p.m. EDT.
Many people sold these on Friday near the open, holding the cash for a suitable entry
into equities. TLT closed near the low for the session on Friday. This makes sense as
the daily stochastic has now got a sell recycle, with the weekly close to overbought.
Support is from 92 to 91 for a pullback. We have mentioned that other Bond ETFs are
better, so we will also look at LQD today. This came quite close to our target of 110. The
daily and weekly stochastics are both up and not overbought. Support on LQD is from
108 to 107 short-term. We would rather own LQD, based on the charts.

Bonds could be volatile as equities sort themselves out. For those that are holding, we
would sell both TLT and LQD if TLT can trade at 95 early Monday morning. Hold on to
the cash for now.
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Commodity Review

We will look at gold and gold stocks today. We are at a key juncture on GLD, as the April contract has gone to spot.
From prior reports, readers will recall this was our signal to exit gold positions — and while selling March 31st has
worked, the reason is probably equity market volatility rather than anything intrinsic to the gold futures markets. We also
looked at GLD accumulation Friday, and it has improved vs. a couple weeks ago but probably not enough to justify
these high prices. Still, note that this has improved the internal structure of GLD. Now, let's look at GDX and GDXJ to
see how they fared in the recent market turmoil, and how they look going forward. We know that this is where most
advisors are invested.

One question we have had is, “Why has the performance of the mining stocks lagged the metals?” We have discussed
this in other notes but will review this. The reason is the mining companies hedge the price of gold. The strongest
companies are the best hedgers. GOLD (Barrick Gold Corp) is one of the strongest mining companies. The stock is
underperforming GDX (we show this in the Chart of Interest section).

Over the last year GDX has been a better technical pattern than GDXJ overall, and this remains true. The daily
stochastic is in sell mode, and the weekly is close to a sell recycle. We have support at around 39 on GDX. GDXJ is the
same pattern but weaker, with a daily sell recycle on the daily and weekly. Support on GDXJ is from 51 to 48 and has
been fully tested. On a technical basis these are holds, given conditions, but likely sells if they weaken and overall
equity conditions improve. GLD much below 279 closing basis would target open the door to lower prices, and below
274 would suggest 269. A move such as this would likely impact GDX and GDXJ. We show charts, below.
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International Review

Obviously, one of the big segments of the markets has been international in general,
but China has raised bigger questions. We will look at FXI and KWEB today, as these
are two of the ETFs most people bought when we started recommending China in
December 2024. At the time, we suggested this was a trade and not a long-term
investment, advising use of trailing stops to protect profits, or outright sale. Market
action illustrates a potential flaw with this strategy, as prices likely gapped through
most stops, and were executed on the open (we should all know that stops turn into
market orders when triggered). Let's look at both of these.

The better of these two at the end of 2024 was FXI. Advisors were likely stopped with
either a profit or breakeven, an acceptable result. The real question is what to do if you
still have a position? Since we still have longer-term concerns on China relating to
demographics (not to mention tariffs), we would likely sell this over the next week.
KWEB was our least favorite, and advisors with trading stops are more likely to have a
loss on a trailing stop vs. entry in December/January. We would also sell this. Our
concern, again, is demographics but also both FXI and KWEB have weekly stochastic
sell recycles. We show daily and weekly charts, below, and suggest looking at
monthlies if interested.
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Weekly Chart of Interest

We show the chart of Barrick Gold (GOLD). Compare this with the charts of GDX in
the Commodities section, above. Realize that hedging in commaodities is designed to
assure profitable pricing for a business and not speculation on the price of the

THE FRED REPORT

4514 Chamblee-
Dunwoody Road

Suite 112 commodity. So, from the standpoint of the business and products, GOLD has
Dunwoody, GA 30338 excellent performance, regardless of the stock price.
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About Our Organization

The FRED Report was started to provide Financial Advisors across firms and platforms access to
unbiased market research. The President of the Fred Report, Fred Meissner, CMT, has been practicing
Technical Market Analysis since 1983 and has worked in the research departments of Merrill Lynch and
Robinson — Humphrey /Smith Barney. In addition, he has served the public as a portfolio manager and
financial advisor. We know the problems advisors face and have devoted our career to helping advisors
find the best possible investments in all environments. We want to help you help your clients and grow
your business.




Disclaimers:

Research used in this report does not purport to be comprehensive or to contain all the information which a
prospective investor may need in order to make an investment decision. The information is based on publicly
available information and sources, which the publisher believes to be reliable, but does not represent to be
accurate or complete, and it should not be relied on as such. The publisher may update any research report
as it determines appropriate, in its sole discretion. Each reader of this report must make its own
investigation and assessment of the information presented herein. No representation, warranty or
undertaking, express or implied, is or will be made or given and no responsibility or liability is or will be
accepted by Fredco Holdings, Inc. or by any of its directors, officers, employees, agents or advisers, in
relation to the accuracy or completeness of this presentation or any written or oral information made
available in connection with the information presented herein. Any responsibility or liability for any such
information is expressly disclaimed. Any person or entity who does rely on this report does so at his/her own
risk and by doing so assumes all liability for any such loss, harm or other detriment.

The information contained herein was prepared by Fredco Holdings, which is solely responsible for the
contents of this report.

All prices provided within this research report are a snapshot taken as soon as practicable prior to the
release of the report. No representation is made as to the current prices of securities.



