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Chartbook: stocks of Interest

Symbaol [Company triPrice  |Sector A Industry

s Under Armour Inc £3.08 |Consumer Cyclical Sector Apparel Manufacturing

TEM Tennecs Inc 48.83 |Consumer Cyclical Sector Auto Parts

HD Home Depot Inc 87.84 |Consumer Cyclical Sector Home Improvement Stores
DIS The Walt Disney Company 82.08 |Consumer Cyclical Sector Media - Diversified

iz International Paper Company 45.72 |Consumer Cyclical Sector Packaging & Containers

BUD Anhesuser-Busch InBev 105,54 |Consumer Defensive Sector Bewverages - Brewers

TAP Malson Coors Brewing Co £8.35 |Consumer Defensive Sector Beverages - Brewers

CCE Coca-Cola Enterprises 40.01 |Consumer Defensive Sector Bewverages - Soft Drinks

S5TZ Constellation Brands Inc 83.05 |Consumer Defensive Sector Beverages - Wineries & Distilleries
HSY The Hershey Company 92,57 |Consumer Defensive Sector Confectioners

DWVN Devon Energy Corp 535.14 |Energy Sector 0il & Gas EBP

EQG Eog Resources Inc 88.25 (Energy Sector il & Gas E&P

BHI Baker Hughes Inc 53.65 |Energy Sector il & Gas Equipment & Services
CVX Chevron Corp 109.27 |Energy Sector il & Gas Integrated

KMI Kinder Margan, Inc, 35,30 |Energy Sector il & Gas Midstream

MPLX  [MPLX LP 33.60 |Energy Sector 0il & Gas Midstream

TS0 Tesoro Corp 38.69 |Energy Sector 0il & Gas Refining & Marketing
BAC Bank Of America Corp 15.76 |Financial Services Sector Banks - Global

AMGN  [Amgen Inc 130.88 |Healthcare Sector Biotechnology

ESK GlaxeSmithKline 43,13 |Healthcare Sector Drug Manufacturers - Major
ICPT  (Intercept Pharmaceuticals 128.57 |Healthcare Sector Drug Manufacturers - Major
MRE Merck & Co 34,73 |Healthcare Sector Drug Manufacturers - Major
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Chartbook: stocks of Interest

Symbol |[Company triPrice  |Sector & Industry

UTx United Technologies Corp 99,17 |Industrizls Sector Agrospace & Defenss

CMI Cummins Inc 128.45 |Industrizls Sactor Diversified Industrials

GE General Electric Co 24,28 |Industrizls Sactor Diversified Industrials

ACM Aecom Technology Corperation 28.34 |Industrials Sector Engineering & Construction
URI United Rentals Inc %3.50 |Industrizls Sactor Rental & Leasing Services
WM Waste Managemeant Inc 46.28 |Industrizls Sactor Waste Managemsnt

AMT American Tower Corp 91,95 |Real Estate Sector REIT - Diversifiad

PaMw  [Palo Alto Networks, Inc. 57,41 |Technology Sector Communication Equipment
SSY¥S  (Stratasys Inc 113.90 [Technology Sector Computer Systems

GOOGL [Google Inc Class A 540.58 [Technology Sector Internet Content & Information
INTC  (Intel Corp 31.28 |Technology Sector Semiconductors

MBLY  (Mobilaye NV 45,23 |Technology Sector Software - Application

CrLIBC Duke Energy Corp 78.89 |Utilities Sector Utilities - Diversified

CMS Cms Energy Corp 30.70 |Utilities Sector Utilities - Regulated Electric
FEX First Trust Large Cap Core AlphaD 40,96

GURU  |(Global X Top Guru Holdings Index 24,16

SCl iShares MSCI Japan Small Cap Inc 30.95

VNG Vanguard Reit Etf 74.44
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Chartbook: stocks of Interest

nd UA <) Day v T forova oW 1 8| Press Shift or dick here to write note

¥ un Awg 20 Avg 5 £UA This has
held 60 per previouos note and
‘ FUAARINE | is a buy unless below 55. Chart

£ U Avg 20 Avg S

70.00
ﬁ-lﬂl $Uﬂ. This has
65.00 | held 65 so far and below that
63.01 | would target 60. Upside targts
'1 S50.00 NEE L LUE T O EREE
©0.00 ¥ hold. Chart
|
55.00 4 40.00 $UA This has
rallied and remains a strong
I chart - a hold above 75 which
50.00 #1_‘ / 30.00 should be tested. Chart
1] .'..
45.00 -ﬂ 20.00 $UA This is a
strong chart and abuy as long
May lun Ju WL r K 1z 14 10/15/2014 WL s Fi as above 60. We like this,
especially in a weaker
¥ Stoch 14 %K 1 2D 3 ¥ Stoch 14 %K 1 %D 3 100.00 makret. Chart
20.00 ) A LA i -il|li '
70.00 IR I W | f $UA The move
50.00 i I ¥ Il 50.00 above $5FJ has occured albeit
| Il I 37.40 not as quick as we wanted
28.48 | _ but we will take it and give
10.00 ! | | the competitor to Nike the
; ] [].Ell] benefit of the doubt. A move
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Chartbook: stocks of Interest

if TEN < Day v 1 s TEN G ow v 1r : Press Shift-N or click here to write note
¥ TEN Awg 20 Awg 5 ¥ TEM Avg 20 Awg 5 $TEN This is =till a
70.00 70.00 T e
# bounce toward 55. Chart
j||-|' | I
4 .. 65.00 _ 60.00 $TEN This is a
! ' | "' | weak chart but 55 could hold for
I |
! I a bounce. If I were long at this
PR i i yuld wait for 55 as
i 60.00 Ao point I wou
5 lh below would be a stop and it
b
] could hold. It could bounce to 61
T where I would consider
'\ 55.00 | . 40.00 |-
ki )
‘ FEREN \ iyl 30.00
May Jun Ju Bug 1071572014 WL r ! 13 14 1071572014 WL r K
¥ Stoch 14 %K 1 %D 3 00.00 ¥ Stoch 14 K 1 *.':::u 3 " 100.00
A )N | ' v | f'.ii!1 '.|-,i-|.|l.l ‘uﬁ']
J i

WW" b BR

T T A L
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Chartbook: stocks of Interest

if HD ) Day v ‘_2'25 “for HD @ oW J._E'ES Bl Press shift-N or dlick here to write note
-2.20%: -2.50%
¥ HD Awg 20 Awg 5 ¥ HD Awg 20 Awg 5 £HD Mo change
a95.00 except to note that this is
attractive and now can be
QN NN ..
ILH'I 87 .85 bought. Weekly stochastic is
i overbought but in this case a
\ 90.00 i . strong chart trumps
87.85 AT 80.00 |peuppne
[ r’rm }
BSDG ?DDD $HD Mo

change. Chart

r /

$HD Per last

A
’.' ST 50.00 60.00 note, suppport has held and
ﬂ_q' | this has shot through the 80's
f I.*| Iy 50.00 _area we. were looking for. So it
| 75.00 is now likely a hold and a
: consolidation should take place
7 7 between here and 100. Chart
May Jun  Jul  Aug 10/15/2014 L 13 14 10/15/2014 L
B F [T
¥ Stoch 14 %K 1 2D 3 ¥ Stoch 14 %K 1 %D 3 100.00 $HD Stochastics
h |l .-‘ 4 [II Al 90.00 ‘ I ‘.] LA ! .rl | |H.H are elevated but this is moving
. | | ( || ?'. 70.00 ‘I ’ ! | ‘lw ' through t:e tul|'1:| lindtuf the
I \ i rol
[ | | h 5t 51 range and could tes
! na! UL | | 1" I I TS 88. Chart
\ | | 30.00 || |
i I | ' H ll 15.06 ' ! $HD Mo
R change. Chart
i I i I
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Chartbook: stocks of Interest

op DIS <3 Day -2.06 Fflch DIS < 1W ¥ -2.06 I . : -
‘_2_45% *_2_45% Press Shift-N or click here to write note
¥ DIS Awvg 20 Awg 5 ¥ DIS Awvg 20 Awg 5 £DIS This has
come down into support andis
90.00 iy . PP
" 90.00 | holding the intermediate
i 1 ’ ; pattern. We think the stock can
] ' test up to 90 if this is a short-
! oo ou N
’L term low. Chart
“ 85.00 70.00 $DIS No
_ change, and recent breakout
KLY . I.'IT moves support to 86. Chart
‘ 82.08 60.00
I 80.00 j $DIS No change

e . h 50.00 and a slow up pattern with

s 7 zome strength to it. Chart

1 £DIS Stock

40.00
has moved above 84 per
, ; EREET K 1 q IR comments so we would
May Jun Ju Bug 3 1
' _ _ WL F _ : ML= F slowly add as long as this

¥ Stoch 14 %K 1 %D 3 ¥ Stoch 14 %K 1 %D 3 100.00 remains above 82, Chart
(k) [ I "
o0.00 1M I A | e GOV -~
70.00 BRIV $DIS still no
¥ change. Concerned short-
50.00 50.00
1 ! | | term if below 75. Chart
32.18 5705
] 10.00 ' W $DIS still a
. i ) D.Ell] consclidation and this is
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Chartbook: stocks of Interest

oA IP “h Day w T = BB @ W - 1 8| Press Shift or dick here to write note

F IP Avg 20 Awg 5 ¥ IP Avg 20 Avg 5 £IP This has come
down nicely, and as long as

50.00 above 42 it is holding up

51.00 reasonably well. We would
consider buying this. Chart
b 45.72]
HI ’ ' $IP Upward
‘ || 49.00 slopping consolidation remains
| ‘| 40.00 the current trend. Chart
hl $IP Stock has
¥ 47.00 ERMI) rallied and weekly stochastic is
overbought. Consolidation could
r'.'lu A5.72 occur, and this could be an
[ d-sloping
45.00 30.00 |
consolidation. Chart
7 £IP Stock is
May Jun  Jul Aug 10/15/2014 13 14  1lo/15/2014 2

WL r consolidating recent gains and

= BL®F
¥ Stoch 14 %K 1 %D 3

on a weekly basis has reached
100.00 oversold status. A break of $45

¥ Stoch 14 %K 1 %D 3

i 'l'j | I A 20.00 could send the stock into the
) ""' I | 70.00 mid $30s. Chart
R ( 50.00 50.00
- ' \ | 31.04
[ 1 ﬂ 10.00 16.21
¥ 0.00
] ] ] ]
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Chartbook:

Stocks of Interest

g BUD < Day w 302

-0.27%:
£ BUD Avg 20 Avg S

116.00
114.00
112.00
110.00
f 108.00

104.00

May Jun Jul Aug 10/15/Z014

B =F

¥ Stoch 14 %K 1 %D 3

|

90.00
70.00
50.00

27.19]

;ﬂl::::JBUDﬁIWT

F BUD Awg 20 Awg 5

|}|

13 14 10152014

*-0.29 ¥

-0.27%

110.00
105.54
100.00
90.00
80.00

/70.00

¥ Stoch 14 %K 1 %D 3
|

WL 'i_lril'. Lol

[V

A | |

10.00

I e

Press Shift-N or click here to write note

£BUD This is
oversold and in the first layer of

support. This could test 95 on
further weakness but is a decent
play unless below that. A

buy. Chart
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Chartbook: stocks of Interest

op TAP < Day w 3308 =flcn TAP < 1w v 3308

—4.31% 4.31% Press Shift-N or click here to write note

¥ TAP Avg 20 Awg 5 ¥ TAP Avg 20 Awg 5 STAP Per last
noteyou can hold with a stp but

thisis an icky patterm and we

75.00 | would sell. Chart
I ' ala
| 68.36 $TAP Hold with a
63 - 65 stop per last note.
70.00 [ Weekly stochastic suggests more
68.36 60.00 to go on the downside is
' possible. Chart
65.00 /)
! } ¥ SD DD *TAP This hs
i ’ traded above our mid-60's
target and unless there is a
60.00 diy "‘ [ E good reaszon to hold it should
\" LYIRAINY | start to =ell, with a stop at 65 to
sell more. Chart
May Jun  Jul Aug WL i 1z 14 107152014 WL r Fi $TAP Daily
b Sioch 14 56K 1 %D 3 b Cioch 14 %K 1 %0 3 stochastic is up but not is sell
) ' 90.00 ) . - " 100.00 mode, and the weekly has
' I I “ A L fillu_l_n_ rallied. 50 area support has
70.00 ! TR held and this has tested 57 as
50.00 I ' T 50.00 forecast and is a possible trade
30.00 | | | I\ up into the mid-60's. Chart
15.43 I | - I [13.02
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Chartbook: stocks of Interest

ns CCE < Day w ‘21‘35‘# Sfor CCE @ w v J.Eﬁnf 8| Press Shift or dick here to write note

¢ CCE Aug 20 Avg 3 $CCE This is below
SR | 45 per last note and looks like a

E CCE Avg 20 Avg 5

test of 35 could occur. We would

49.00 avoid this and see if it bases a
A45.00 bit, unless back above
A7.00 46. Chart
40.01 $CCE See last note
45.00 * - this has tested 50, not 51 but it
looks like 45 should hold and this
15 a consolidation we would try to
BS.DD IS5 @ Comso0 ry
43.00 buy below 45. Chart
41.00 30.00 $CCE Stock has
= ) b completed a successful test of 44
40.01 'I‘l - 45 and a move to 51 is possible
although overbought. Chart
39.00 25 00 a E a
7]

Bug 10/15/2014

May Jun Ju

1071572014 WL $CCE 45 is short-
term support and 40
100.00 intermediate support, and for

¥ Stoch 14 %K 1 %D 3

— now this looks like a hold until

70.00 the stochastics move back down

S0.00 S0.00 to oversold. It is an attractive
pattern that ultimately looks

30.00
like the 52 area. Chart

12.95 _

i I I
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Chartbook: stocks of Interest

njg STZ < Day w

E STZ Avg 20 Avg S

Pl

) _, |

May Jun Ju Bug 10/15/2014

-1.31
-1.55%

95.00

90.00

85.00

83.05

80.00

¥ Stoch 14 %K 1 %D 3

|| ||j |i

90.00
70.00
50.00
32.05
10.00

;ﬂﬂ}m@]iﬂv

b 512 Avg20 Bvgs

13 14 10/15/2014

-1.31 ¥
-1.55%

90.00

83.05

70.00

50.00

30.00

Press Shift-N or click here to write note

£5TZ Holding
support but chart is
deteriorating and this is a
concern. A sale as chart
pattern is negative and has
been since July. Chart

$5TZ Mo change
and let's see if weekly
stochastic can turn up. Chart

$5TZ still no

real change. Chart

£5T7Z Some
consolidation is in order here
and we would look to buy this
at 84. Stochastic pattern is
neutral. Chart

$5TZ This still
looks like a wide ranging

consochdation. and we would
buy a test of 35. Chart

$STZ Daily
stochastic is ppositive, but the
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Chartbook: stocks of Interest

op HSY < Day v ;'D'DE - op HSY & 1w -0.06 Press shift-N or click here to write note

-0.068% -0.06%:

=

£HSY Basically a
110.00 bad pattern unless above 95
soon. We would =ell this stock
especially on a break of

100.00 [grrageEts:

¥ HSY Zwg 20 Awvg 5 ¥ H5Y Avg 20 Awg 5

| 100.00
J 92.57 $HSY Stock failed
l m rd u ZU.UU at 100 per previous note, and

although weekly stocashtic is
turning up unless this gets above
80.00 96 - 100 on the rebound it is a

weak chart and a downtrend.
Right now we would use strength

' )lil ! 92.57

ﬂl! 70.00 to sell. Chart

90.00
$HSY I=
60.00 beginning to rebound, needs to
7 clear $100 and then get the
May Jun Jul Aug 10715/2014 WL r WL g weekly stochastic above
o % p a 80. Chart
¥ Stoch 14 %K 1 2D 3 i tu}ch 14 %K 1 %D 3 100.00
l 90.00 $HSY THe stock
70.00 iz now oversold both on a daily
l'. 50.00 52.46 and weekly basis. Should begin
oL 33.84 to rebound higher. Failure to do
i, iy 10.00 so would be problematic. Chart
i ' 0.00
i I I
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Chartbook: stocks of Interest

ns DVN < Day v ;g;é% “for DVN s 1w J.gé;% 8| Press Shift or dick here to write note
¥ DVN Awg 20 Awg 5 ¥ DVN Avg 20 Awg 5 £DVN These
were more than fat to slightly
L 80.00 80.00 down into fall, per the last note
. L I - they have been hit rather
\ 4 75.00 i 75.00 hard, as has been oil. That said,
‘T there is a lot of support in here
' | and oil has hit targets. If this
| '|.-"h . 70.00 | ) 70.00 stabilizes it is a buy. Below 50 a
concern. Chart
65.00
65.00 _ $DVN Weekly
rlm ‘L. f 60.00 stochastic is turning up
60.00 making this a buy again. But,
“l | .l-" watch oils in general as
|I R 55.14 seasonality is kicking in and
55.14 these could be flat to slightly
50.00 down into fall. Chart
May Jun Jul Aug 10/15/2014 . ¥ 13 14 101572014 WL r & £DVN 81
¥ Stoch 14 %K 1 2D 3 ¥ Stoch 14 %K 1 %D 3 intermediate resistance has
. a Db ' s 100.00 been tested at 81 so this s a
] T . J 50.00 | ﬂlﬁ hold but we could buy under
{ M"' | L 70.00 tow circumstances: (1) weekly
i | . | | 50.00 ,' i 50.00 stochastic tums up, (2) stock
| 1 i r 1R starts to trade at 82. Chart
! 10.99 . 6.03 $DVN

Comments last week remain
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ns EOG < Day v T “for EOG @ w 1 8| Press Shift or dick here to write note

+ EOG Awg 20 Awg 5 ¥ EOG Awvg 20 Awg 5 $EO0G 80 has

120.00

been tested and held so this 1s
a buy with a stop below

110.00 =TT

$E0G This could
- test the 80-area support so we
would wait until that is tested
or the weekly stochastic turns
up. Chart

S$EDG The
weekly stochastic is now
oversold, per the last note - so

S50.00 we would look to add to this
now as daily has turned up.
Below 95 would be a concern.
If 110 area failzs be

May Jun Jul Aug 10/15/Z014 WLwr careful. Chart

F Stoch 14 %K 1 %D 3
Iz 100.00 $E0G Profit

taking has hit this name and

the daily stochastic is now
50.00 oversold.Pay attention to the

weekly stochastic. Chart

18.81
0.00 £E0G One of
i the strongest energy stocks
The FRED Report © 2014 The FRED Report * www.theFREDreport.com ¢ 404-875-FRED

Financial Research, Education & Data



http://www.thefredreport.com/
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Stocks of Interest

og BHI <3 Day w

£ BHI Avg20 Avg s

I
] | "|'||»,'I

i

May Jun Ju Bug 10/15/2014

¥ Stoch 14 %K 1 %D 3

I
il S

ﬁ]} X EEJ BHI ﬁ 1W - *
¥ BHI Avg 20 Avg 5
75.00
I A7 70.00
70.00
65 00 60.00
I i 53.63
©0.00 Iy 50.00
W Ly
00 ‘l‘ “,1"“'
53.63| |f iyl ° 40.00
50.00
[ 13 14 1071572004 Ei
BLwF WL r
¥ Stoch 14 %K 1 %D 3 100.00
90.00 [Il.i L‘H'h AW LU
70.00 || 1| .
50.00 ' I‘ 'H 20.00
30.00 [ |
Ik 10.03

Press Shift-N or click here to write note

£BHI Weekly
stochastic is oversold and this
is near support at 50. We are
interested in Energy here but
this is not our favorte stock. A
hold or avoid. Chart

$BHI No chnge
except weekly stochastic is
now above 20 confirming a
short to intermediate-term buy
with an objective of 73 -
79. Chart

$BHI
Stochastics have come down,
and this has traded near the
G5-area gap. We would buy
this name. Chart

$BHI No
change. Chart

£BHI Stock is
up as long as above 54 short-

term, but is now overbought
intermediate-term and could
fill the 65 gap. If weekly
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Chartbook: stocks of Interest

ng CVX b Day v ;gié% 2fch ovx @ 1w v J.gg;% 2 Press Shift-N or click here to write note
F CVX Awg 20 Awg 5 ¥ Cv¥ Avg 20 Avg S £CVX This has
135.00 traded down to support and
held. Could bounce if oil perks
IRSTINIIN | up. We prefer XOM as gas looks
130.00 K better. Chart
. 1] $CVX We were
2ol i | } 120.00 [ by clients as to whether
wl to hold this or XOM and the
120.00 ! answer 15 X0M. We would
f o e have interest in this name at
f ‘! 11 or below if weekly
115.00 ‘“‘ W stochastic turns up. Chart
—— $CVX This has
109.27 100.00 had a nice rally, but is =still
weak relative to SPX. We
7 ] prefer services to integrated
Mzy Jun Jul Aug 10715/2014 WL s = 13 14 107152014 WLwr & ad have concerns aas
b Seoch 14 96K 1 %D 3 SEESD!‘IalitY s hasicr_ﬂll!f
100.00 negative from now into fall. A
— hold. Chart
70.00
50.00 50.00 $CVX We are
30.00 now an equal weight on XLE
but prefer service names to
TR -_ the integrateds. Chart
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oA KMI <) Day w ;gggw A kML oW v 3o Press Shift-N or dlick here to write note

£ KMI Avg 20 Avg 5

¥ KMI Avg 20 Avg 5 £KMI Nochange

from last note, although these

42.00 42.00 have been hit enough that we
could start to add money into

A40.00 IAEELEEIRED
40.00 .
| $KMI Stock is
! 38.00 up, but erratic and we would
38.00 Pe DE
hold but not buy this
IR rame. Chart
36.00 || "' }
I ” | 34.42 $KMI Stock
¥ ||' S has hit our $34 level so it is
e R "show me" for more upside
32.00 |EET A E:
32.00 KMI
30.00 -l s
7] change except that weekly
May Jun  Jul  Aug L BWLwr L L IR T stochastics are overbought as

are dailies. Unless above 34

¥ Stoch 14 %K 1 %D 3 ¥ Stoch 14 %K 1 %D 3

. 100.00 soon this could move
i) lower. Chart

[ 50.00 $KMI This has
bounced and weekly
stochastic has improved. But

L |
%]2036 the trend remains down

I unless it moves above 36
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Chartbook:

Stocks of Interest

og MPLX < Day

£ MPLX Avg 20 Awg S

S

May Jum Jul Aug 10/15/2014

ﬁ' jt:}MPLX‘aﬁlw'

¥ MPLY Avg 20 Awvg 5
65.00 I

60.00 |

il i
53.94 }

50.00

45.00

B wF ! 13 AM] JAS OND 14 AMI 1001572014

¥ Stoch 14 %K 1 %D 3

VI

¥ Stoch 14 %K 1 %D 3
20.00 | :h-._hh,ri,
70.00
50.61

30.00

10.00

Press Shift-N or click here to write note

£MPLX Stochastic
has tumed up on both daily and

weekly, so this is a buy attempt
with a stop below 45. Chart
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Chartbook: stocks of Interest

ie TSO < Day v ‘gggw “for TSO @ w Press Shift-N or click here to write note
U o
¥ TSO Awg 20 Avg 5 ¥ TS0 Awvg 20 Awg 5 £TS0 Holding as
long as above 45 and could be a
trading buy as Energy is
65.00

interesting to us. Chart

f ‘I-Tp

60.00 "ﬂ"'”'
58.64 | |

i
55.00
t
50.00 i
May Jum Ju Bug 1071572014 ! 13 14 1071572014
BL®F
¥ Stoch 14 %K 1 %D 3 ¥ Stoch 14 %K 1 %D 3
90.00

M A

70.00 . i'TIIIJ]' T W
50.00 ' m d H l'

20.03 ’
W T

10.00
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Chartbook: stocks of Interest

op BAC < Day -0.76  Fflch BAC @ 1W v -0.76  1o¥ o ehif . : -
‘_4_50% *_4_50% Press Shift-N or click here to wnite note
F BAC Zwg 20 Awvg 5 F BAC Avg 20 Awg 5 £BAC This has hit
17.50

targets for the year but 1= a

17.00 favorite and a hold unless below

i 17.00 ‘ 16. Chart
| i 15.76
I g 15.00 $BAC
16.50 r Overbought, but with
I | continued bottoming signs. We
o
| i f 16.00 ﬂl 13.00 think this cold be a strong
j' 15.76 'lu performer next year as it was
1 R 15.50 |- 11.00 removed from I:h_e Duw_Sﬂ,
kg \ L and a test of 18 is possible
‘ |,h again in 2014. Chart
. 15.00 9.00
| |t|5.._ $BAC
14.50 W 7.00 Stochastics are overbought
. once again, but not in a sell
7 ] pattern. We like this name,
May Jun Jul Aug 10/15/2014 B r - 13 14 1071572004 WL r . but think there could be more

sideways action until rates

¥ Stoch 14 %K 1 %D 3

100.00 start to rise, 1.e. TLT <
iy l 110. Chart
I (i
| | r II | II 50.00 $BAC This is a
IJ - I:ml i 35.80 consolidation. It has hit our 18
H W 'i target for the year, and could
I 0.00 trade sideways for a bit

I i i i between 14.50 and 18. Long
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nA AMGN <) Day w ;égg% Al or AmMGN S w J.égg% 8| Press Shift or dick here to write note
E AMGN Avg 20 Avg 5 F AMGN Avg 20 Awg 5 £AMGN This iz a
145.00 strong chart and buyable as long
IEUVNINE | 2= above 120. Main intermediate
140.00 | support has held. Chart
130.90
135.00 . $AMGN Fell to
jL” I._.' 120.00 support at $110 and has
13'.9{] 1" rebounded like other biotech
i .|J charts. Ability of the weekly
125.00 " 100.00 stochastic to improve remains
) key. Chart
120.00
LR $AMGN Another
115.00 20.00 of the famed bioctech stocks to
have hit a buyer's strike. There
110.00 Ih is suport at $110 but much
p’ more at $85. For now to be
ided. Chart
o . - 7 ) _ 7 avoi
May Jun Jul Aug 10715/2014 WL s 13 14 107157201 WLwr
¥ Stoch 14 %K 1 2D 3 | ¥ Stoch 14 % 1 %D 3 100.00
20.00 A Y '
70.00 H" WS
50.00 | | 54.08
30.00 |
17.22 -
0.00
I i I
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nf GSK i Day v 3055 ofdh Gsk @ w v -0.55 ¥
-1.26% -1.26%
b GSK Avg 20 Avg 5 b GSK Avg 20 Avg 5
56.00
55.00
54.00 ‘ I
N Il
52.00 I' il
1M r] \
50.00 ! 50.00
48.00
46.00 | e, |
n "r“ 45.00
44.00 !
23 13 43.13
42.00
May Jun  Jul  Aug 10/15/201a WL r Fi 13 14 1071572014 . Fi
F Stoch 14 %K 1 24D 3 ¥ Stoch 14 %K 1 %D 3 100.00
m — !i |Iu| l..- i
70.00 I T Y '[ |
50.00 LR 50.00
30.00 | 1|
R ! A

Press Shift-N or click here to write note

£GSK Per last note
this is quite weak, and an avoid.
Sell a rebound to 46 and find
another stock. Chart

$GSK Stock is now
officially in a downtrend. Avoid
for now. Chart

£GSK This has
broken down somewhat as long
as below 50. Weekly stochastic
has turmmed up, a plus, but this
may enter a downtrend. Chart

£GSK This stock

remains iffy as do most major
pharmaceuticals like BMY and
PFE. Chart

$GSK The short-
term chart is "iffy" but the
intermediate chrt i1s a slow
uptrend as long as above 50. A

hold for us. Chart
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og ICPT < Day w

£ ICPT fwg 20 Avg S

May Jun Jul Aug 10/15/Z014

ﬁ' ;ﬂq}ICWﬁIWT

b ICPT Awg 20 Awg S

350.00

300.00

250.00

13 14

I0S1512014

=

500.00

400.00

300.00

¥ Stoch 14 %K 1 %D 3

i

¥ Stoch 14 %K 1 %D 3

90.00
70.00
50.00

29.40

10.00

Press Shift-N or click here to write note

SICPT While it is
below 200 per last note, recent
market weakness suggest that
layer is permiable. We woould
consider buying this but with a
stop below 178. Chart

$ICPT Stochas
has held the gap area and the
weekly stochastic is turming up.
Below 200 would be a severe
break but for now this is ok to
try and buy. Chart
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o MRK < Day w

£ MRK Avg 20 Avg S

May Jun Ju Bug 107157201

-1.60
-2.834%

BE:}MRK.‘ﬁ:“'IIT

F MRE Avg 20 Awg 5

-1.60 ¥
-2.84%

¥ Stoch 14 %K 1 %D 3

li

61.00 i 60.00
60.00 |'
54.73
59.00
58.00 50.00
il ¥
57.00 }lf' ! oo
56.00 in
= | 40.00
W
54.00
HL=r - 1z 14 101572014 — Fi
¥ Stoch 14 %K 1 %D 3 R
°0-99 i I:“- i I| .'iil. 1
70.00 fb] | M
s0.00 B | 50.00
30.00
7.07F | | o

Press Shift-N or click here to write note

£MRK This is
still somewhat negative, and
could test 50. A hold or avoid
for us, unless above 56 and
we should be cautious. Chart

E£MRK Daily
stochastic has come down and
this has held support
suggesting anothr rally
attempt that could
testg4. Chart

$MRK Both daily
and weekly stochastics are

now in overbought terntory.
Keep an eye on the daily
stochastic breaking the 80
mark. Chart

$MRK No
change - we would buy when

the weekly stochastic comes
down. Chart

£MRK Stock is
still a hold but setting up for
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ng UTX < Day v ‘gg:%’ 2fch Ut G W v *gggn; 2 Press Shift-N or click here to write note
¥ UTX Awg 20 Avg S ¥ UTY Avg 20 Awg 5 £UTX Support at
120.00 100 is holding but SPY is below
120.00 J 190, suggesting lower prices
i||'uv could occur. Below 95 targets
115.00 u*l . 110.00 mid 80's. Chart
I
v $UTX This has
| w31l | bottoming signs but in a bad
110.00 | 99.17 market and below 100
il [ suggests low 90's.Another
a0.00 move up in the weekly
105.00 stocahstic would be a buy

attempt but watch this if SPY

below 190, Chart

.. D whi" 80.00

9 SUTX Weekly
J0.00 stochastic has turned up so
] 7 7 this looks ready to run again
May Jun Jul Aug 10715/2014 T = 13 14 po1s/2014 WL . and could test 113 - 115 or a
¥ Stoch 14 %K 1 2D 3 ¥ Stoch 14 %K 1 %D 3 il e
100.00
ﬂ 90.00 $UTX Weekly
70.00 1 1 '1 ' 1 ”] stochastic has turned up again
50.00 50.00 and we continue to look for
(.00 113 - 115. Chart
.
0.00 v * -. $UTX Mo change

i i i i and should test 113. Above
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if CMI <) Day v 1 Afor oM ow v 1r Bl Press shift-N or dlick here to write note
¥ CMI Awg 20 Awg 5 ¥ CMI Avg 20 Awg 5 £CMI This is near
160.00 160.00 120 .suppurt and ind.it:al:urs are
; ' turning up. If there is a good
i Lyl fundamental reason to buy this I
)ﬁ I would do it but otherwise it is an
h | w avoid. Chart
M | 150.00 A HeLBL
i il ¥ |
\f | | 128.46
! \ b 120.00
140.00 LA
I|
| 100.00
20 00 i
128.46
&80.00
May Jun Jul fug 10715/2014 . Fi 13 14 1152018 WLwr Fi
¥ Stoch 14 %K 1 %D 3 ¥ Stoch 14 %K 1 %D 3 100.00
[\ i ﬂ :I.I 20.00 |I.||l llh I Illll
I 70.00 ‘ H ’
' Y| 50.00 50.00
' L S LA 33.30
Iy’ ".‘ |Iﬂ .F ||' 10.00 w 13.54
' 0.00
i I i I
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op GE i Day T x o GE @ IW v : Press shift-N or click here to write note

F GE Awg 20 Awg 5 ¥ GE Awg 20 Awg 5 £GE This has
traded down into support and
is a decent attempt at a buy
with a stop at 22. Again,

ﬂrl le' market may not have made

' the final low so leave moeny

“' e

I ! £ for a test of 175 on
| \ w & 26.00 \if SPY. Chart
| f I

27.00

lj
) . £GE Stochastics
_ are turning up so add money
25.00 il to this name. Chart
I
Ly i $GE Mo change
24.28 e except to note that if
24.00 stochastics turm up we would
add this name. Chart
May Jun Jul Aug 10/15/2014 WL r Fi 13 14 101572004 $GE A slow but

steady mover. More a case of
the turtle than the hare. We
wiould continue to

¥ Stoch 14 %K 1 %D 3 ¥ Stoch 14 %K 1 %D 3

oo N M N4

70.00 r‘n‘ ’ vl | hold. Chart
1 I ! |
0099 II| | I I £GE We own
20.35 (| '
! GE, and like the stock
10.00 T

intermediate-term, and the

gap at 24.50 has been tested
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oo ACM < Day v 1 Sor AcM G ow v 1r : Press Shift-N or click here to write note
+ ACM Awg 20 Awg 5 ¥ ACM Avg 20 Awg 5 $ACM Oversold
and turning up on support but a
break of these lows implies a test
37.00 LRIl of 20 or lower. A rally to 35 that
fails would also be a
I a . e o Char‘t
| 35.00 “tm- “.. concern
i P ok 30.00
| 28.34
i _ 33.00
'1\ JJ' i § 25.00
| 31.00 |ffly f
' 20.00
29.00 ,
28.34 |
57.00 15.00
. ] 1 4 10/15/2014
May Jum  Ju Bug 10715201 WL 13 1 15720 WL

¥ Stoch 14 %K 1 %D 3

50.00
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if URT <) Day 1 “for R oW : Press Shift-N or click here to write note
¥ URI Awg 20 Awg 5 ¥ URI Awg 20 Awg 5 SURI Some
120.00 bottoming signs but not really
f attractive to us. Much below 85
i) 115.00 gives us risk to 60. Chart
} | \ 110.00 $URK No
. “. change. Chart
I 105.00
SURI Short-term
‘ 100.00 weakening but wtill basically
! up. Stochastics are weakening,
/ - 0 especially the weekly, but for
I 93.43 now this is a hold. Chart

SURI Stock has
broken out to a new daily and

(] 90.00
85.00

weekly high. Stochastics remain
in uptrend and have yet to raise
concern. Support is the 75

area. Chart

May Jun Jul Aug 10/15/Z014

¥ Stoch 14 %K 1 %D 3

Y
J [ [ 0,00
A
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i WM g Day v ‘_0'21 S owm S w J._D'zl Bl Press shift-N or dick here to write note
-0.45%: -0.435%
F WM Avg 20 Awg 5 ¥ WM Avg 20 Avg 5 $WM Per last note
48.00 this is a strong chart and would
buy as long as above 43. Chart
PR 47.00 | 228 S
. 28 $WHM Stock is
’ accellerating and as such we are
positive, especially for traders,
| 45.00 ; e
i . with an objective of 52. Chart
i'] _.|i|'..--.I 4DDD
it
- 44.00
1 $WM This has
[ 43.00 moved up, actually through, the
| ERMIIR top end of the range, and below
45 could signal the end of this
';.'l 42.00 advance. This is acting better
‘r" than we thought but is still not
41.00 30.00 great. Accelleration here would
7 ’ 2] be very strong. Chart
ME". Jun Ju ,ﬂ.u; 1071572014 .L ~ = z i3 14 1015/ 3014 .L — = =
¥ Stoch 14 %K 1 %D 3 ¥ Stoch 14 %K 1 %D 3 100.00 $WM this is a
i ! ‘.. 90.00 . weakening pattern, and much
_ IT-‘ i i"’l h. ] i i i below 39 targets 36, a
" 1 |' -II [ “‘ '] N 54.88 concern. Chart
i UL o 50.00 50.00
U Y Ul || 34.06 |
Ii | H | |
\ 10.00 ¥
w 0.00
i I i I
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og AMT < Day w

£ AMT Avg 20 Awg 5

Jun  Jul 10/15/2014

May Aug

‘-1.3?
-1.47%

jﬁm@lWT

F AMT Avg 20 Avg 5

*-1.3?
-1.47%

¥ Stoch 14 %K 1 %D 3

¥

100.00 100.00
&
95.00
91.98
90.00 Jll | }U"" 80.00
i
#'J‘ | _-'ﬁ

85.00 ) 70.00

‘,Jl
80.00 |’ £0.00
B wr 4! Lz 14  1ov1572014 .

¥ Stoch 14".-'::K1 %D 3 I 100.00
iggg 'i._--‘lln i Ill 'Il- |||1IT: Il“nﬂl
50.00 | W ' A W ! 50.00
28.04 |
10.00 'ﬁr' 18.35

0.00

Press Shift-N or click here to write note

£AMT Given
market activity the fact that 92 i1s
holding makes this a strong
chart. We would not worry until
85 is breeched. Chart

SAMT We would
use a stop of 92 as previously
mentioned. Weekly stochastic s
turning up slowly and this remains
an attractive name in a defensive
sector. Chart

SAMT Qur test of
$92 may come into play. Like
many other market leaders that
have been a source of funds in
September. Chart

£AMT This is in
our favorable stocks in telecom

in the Sector Review and we like
it on a trading basis unless below
92, and investment basis unless

below 88. Chart
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nf PANW < Day v 1 e PANW G 1w v 1r Press Shift-N or click here to write note
E PANW Avg 20 Avg 5 F PANW Avg 20 Awg 5 110.00 $PANW This was
stopped on the three week stop
nn 0o rule but has rallied back up. &
0000 97.43 move through 85 is a sale and a
97.43 concern. Otherwise this is a hold
90.00 or an aggressive buy. Chart
90.00
' 80.00 $PANW No
change, still up - three week stop
20.00 J0.00 rule is a good way to play this
name. Chart
l 60.00 _
70.00 $PANW This
continues to dnft up, and is now
>0.00 a hold as long as above 77 short-
60.00 term, and 74 longer-term. Since
40.00 stochastics are overbought we
would look at using the 3-week
10/15/2014 WL r 13 14 1071572014 WL stop rule, as if this starts down it
b toch 14 %K 1 %D 3 could fall ta 75 or lower. Chart
’ 100.00
20.00
?DUD ?0.53 $PANW StDCIC
may be in the final innings of a
30.63 L) very strong upside move. Would
30.00 consider taking profits. Chart
10.00
0.00
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o SSYS < Day w T Sl SSYS @ 1w v T : Press Shift-N or click here to write note

¥ S5¥S Avg 20 Avg 5 £55YS This has
— 140.00 (e quite well. A buy attempt
130.00 i
with a stop at 104.00 Chart

E SSVS Avg 20 Awg S

113.82 £$55YS This has
. : started to fail and below 105
115.82 ‘h i 100.00 suggests 95. Weekly
110.00 ; | stochastic is now negative,

120.00

’ and we would watch the
} " jL 80.00 market - if the market holds
i
l

190 and this does not pick up

j_GDGD GD D[] it is a sale. Chart

. £55YS Positive

90.00 p FORaalll with $133 still possible. Chart
¥

S55YS This still

May Jun Jul Aug 10/15/2014 Fi 13 14 152012 . * : ==

= BLF BLwF has a bit more upside say to

b Stoch 14 %K 1 %D 3 b Stoch 14 %K 1 %D 3 T 133. Neutral to positive chart

m 90.00 . overall. Chart

30.00 and rallied to resistance80 was
10.00 previous stop, now use 90.
0.00 May consolidate a bit
I I I I more. Chart

11 Ihl i_li LA il f
| 70.00 ! 1 ‘.I "‘ .' \ | T $SSYS Rhis has
49.45 I I 1 [52.02] held support in the 90 area
I |
| | FY

The FRED Report © 2014 The FRED Report « www.theFREDreport.com * 404-875-FRED

Financial Research, Education & Data



http://www.thefredreport.com/

Chartbook: stocks of Interest

oj GOOGL =i Day

f GOOGL Avg 20 Avg S

}l .jlll"l.v
A

Mzy Jun Jul Aug 10715/2014

¥ Stoch 14 %K 1 %D 3

‘ Pl A
I1| ( 1]

379 #flor GOOGL @ 1w ~ 3o
-1.45%: -1.45%
¥ GDOGL Avg 20 Avg s
©10.00 0t
590.00 540.73]
500.00
570.00
450.00
550.00 400.00
540.73
530.00 350.00
300.00
510.00
WL r 13 14 LOS15/2014 WLwr H
¥ Stoch 14 %K 1 %D 3 100.00
90.00 ]
70.00
50.00 50.00
30.00
19.24 ' 15.29
0.00

Press Shift-N or click here to write note

$G00GL Per
last note, weekly stocahstic is
oversold and this is buyable.
Use a 10% stop and hold
money out for a test of 175 on
SPY. Chart

$G00GL No
real change - it remains in our
liked stocks in the sector
review and we would look to
add the stock at 560 or so,
which would get the weekly

stochastic down to oversold. If
we already owned this we
would wait for the weekly to
turm up before we added
more. Chart

$£GOO0GL Per
last note 593 has been hit.
This remains in oour "liked"
stocks in the Tech Sector
Review. Consolidation is likely
but ok to buy. Chart

$GOO0GL This
is weaker than AAPL but tech

The FRED Report

Financial Research, Education & Data

© 2014 The FRED Report * www.theFREDreport.com ¢ 404-875-FRED



http://www.thefredreport.com/

Chartbook: stocks of Interest

nf INTC <b Day w ;g?; e INTC W v "g?iw 8| Press Shift or dick here to write note
¥ INTC Awg 20 Awg 5 36.00 ¥ INTC Awg 20 Awg 5 £INTC This is
) neutral and we would buy a
35.00 move to 28 to fill the gap.
Weely stochastic could come
34.00 down more is the
| 31.27 concern. Chart
30.00
32.00 [ $INTC Daily
51.27 stochastic did come down, so0
Iy this looks appealing and we
30.00 r, . 'j.l. like the name. Chart
’, i 25.00
' il $INTC
| K e No
28.00 ’ iy change. Chart
] it
26.00 | 20.00 $INTC Stock is
’ a breakout but remains a hold
7] AkE it is overextended. We
May Jum Jul Aug 10/15/2014 WLwr = 13 14 10/15/2014 WL F = would add money if the daily
¥ Stoch 14 %K 1 2D 3 Stoch 14 %K 1 %D 2 st lute s auas fow L 20
¢ g | 90.00 h 100.00 or so. Chart
I. P\ ' |
70.00 $INTC No
50.00 h 50.00 change, now a hold. Chart
|
30.28
f 10.00 ' 27.41 $INTC Chart
' W w 0.00 remains very strong and now
i I I I testing our 28-31
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nd MBLY <) Day v T “for MBLY b 1w 1 8| Press Shift or dick here to write note

¥ MBLY Avg 20 Awg 5 ¥ MBLY Awg 20 Awg 5 £MBLY This is

60.00 60.00 holding up reasonably well on
the break of 190. Below 40

targets 30 and it is rolling over
55.00 55.00 [Tt expected
overall. A hold. Chart

50.00 A 50.00
L $MBLY Mo
change, a hold. Chart
45.35 45.35
$MBLY still
40.00 40.00 strong but new, and below 45
targets 30. If the SPY breaks
190 this could have real
35.00 # 35.00 |EEEr e ET
30.00 30.00 $MBLY No
) ) 7] changes remains one of the
Sep lo/1s/zoie Mo WL e B Dec Jan  Feb ISl strongest recent IPOs with
; . Y o GPRO. Chart
¥ Stoch 14 %K 1 2D 3 00.00 ¥ Stoch 14 %K 1 %D 3 100.00
=y ' $MBLY Trading
/ 70.00 stop is now 44, and still too
50.00 50.00 new to analyse. Chart
30.00
o =08 $MBLY No
T 0.00 change and a trading stop
i i i i should be 38. Use three week
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op DUK =3 Day w

£ DUK Avg 20 Avg S

.'1 ) W

May Jun Ju Bug

¥ Stoch 14 %K 1 %D 3

¢ s bk @ 1w v & -
¥ DUK Awg 20 Awg 5
30.00
50 78.90
— o 75.00
75.00 )' i
) |' m A 70.00
fal'
73.00 | |
“' I
i 65.00
71.00 [P T
6,00 | 60.00
[ i3 14 1071572014 !
BLwF B . s
¥ Stoch 14 %K 1 %D 3 00 .00
5555 Aoy S
70.00 T
50.00 .'I 50.00
30.00
10.00
0.00

Press Shift-N or click here to write note

£DUK We have
liked utilities in this environment
but this is overbought enough
that we would watch as this
could come down if the market
has bottomed. Chart

$DUK This got a
good buy per the last comment
and is an intermediate range. A
test of 71 would be buyable =
daily stochastic comes down, and
above 76 would be very

strong. Chart

$DUK This has
tested resistance in the 72 area
and is improving as are all
Utilities. The daily stochastic
above 20 could be a signal to
but this again.
Chart
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n CMS <) Day w ;gi;w Hfor cms @ w v *Eig“‘f 8| Press Shift or dick here to write note
¥ CMS Awg 20 Awg 5 ¥ CMS Awg 20 Awg 5 £CMS Given
31.50 o recent market weakness this is a
30.70 strong chart and should be
31.00 Iw h bought as long as above
_ | 28. Chart
30.70] J 29.00
i
l |ﬂ II | | $CMS This looks
L I il 30.00 I'r \I ! 27.00 reasonably strong for an energy
. IR ’ name and as such it is a nsky
i ! ! | 29 50 buy. The daily stochastic is a bit
| 25.00 weak, and this is at
| r 29.00 ] f resistance. Chart
I.ll |
28.50 25.00
28.00 M
21.00
May Jun Ju Bug 10/15/2014 WL r ! 13 14 101572014 WL r H
T Stoch 14 %K 1 %D 3 50,00 ¥ Stoch 14 %K 1 %D 3 100.00
|I J _ ' | Jll | M g0.46
58.97] |
50.00 50.00
30.00
| ||" f ! 10.00
0.00
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op FEX = Day w ;géj% Sfon FEX = 1w v J.géj% = Press Shift-N or click here to write note
E FEX 2Avg 20 Bvg s ¥ FEX Avg20 Awg 5 $FEX This has
A45.00 been a nice spike and you could
} buy with a stop below 35. Not
44.00 f sure this is the real bottom but it
1

f

i U U
42.00 J

40.96 }l"
40.00 K 35.00

is a good try for a trade to 42 -
40.96| |-

H

38.00 30.00
L
"’W-‘*

36.00
May Jun u Aug V152004 WL r ! 13 14 10/15/2014 WL !
¥ Stoch 14 %K 1 %D 3 ¥ Stoch 14 %K 1 %D 3
. _ . 100.00
YA b i i YR oA M
LT o000 1Y b WA PR A
| | 0. 00 I Y ‘ | AN
61.76 - . |
0. 00 | [ 52.70
I [!
30.00 |
\ 10.00 \
0.00
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og GURU = Day -

£ GURU Avg 20 Awvg 5

May Jun Ju

Bug 1071572014

‘D'DD Al GURU = 1w : Press Shift-N or click here to write note

0.00%:

27.00

26.00

¥ Stoch 14 %K 1 %D 3

AT |

90.00
70.00
50.00

24.25
10.00

¥ GURU &wg 20 Avg 5 £GURU This has
fallen to the very bottom end of

support. It may be a buy but it
seems unnatractive relative to
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£5C] This has
surprised us with some
weakness as Japan should be
stronger than it is. Below 49
would be a concern. Chart

£$5C]1 This is
strong and consolidating the
breakout. Another move in
Japan could put this at 61 as
long as it remains above
3. Chart

%$5C]1 55 has
been hit, so this is a hold. If
you are overweight this some
profit taking is possible, with a
view towards buying again at

54 or s0. This could end up
being a great move. Chart

$5CJ No
change except to note that
this could be a really nice
move to 55. This could have
a strong second part of
2014. Chart
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SVNOQ Per last note
- 72 has held and given recent

market activity this is a
buy. Chart

$VNOQ Stochastics
are down in buy territory but 72
needs to hold. Let's see how
bonds do but this should
outperform fixed income for now
if bonds stabilize. Chart

$VNQ Weekly
stochastic is in sell mode and
this could test back to 65. This
is a likely seond half
play. Chart

E£VNDQ Another
REIT, and also at resistance.

This looks a tad worse than the
other. Chart
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Technical Indicators

Readers will note that we use the same
indicators on all of the charts in this
presentation. We append definitions of these
indicators and are available via email
(fred@thefredreport.com) to answer questions
about this methodology.
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Technicals Defined

Moving Averages:

Moving averages are one of the building blocks of Technical Analysis, and there are almost as many ways to use
this indicator as there are technicians.

At the FRED report we teach and use a dual moving average crossover system to determine trend. Our favorites
are the 5 period and 20 period moving averages. We consider the trend to be up if the 5 is above the 20, and
down if below it.

Stochastics:

The Stochastic Oscillator is one of the commonly used momentum oscillators and is standard on charting
programs. There are two lines on the chart below, %K and %D.

%K is the faster of the two lines, and represents a mathematical formula that measures where the current close is
in relation to the trading range of the last “X” periods of time. We use a 14 period look-back, so in plain English
%K says where the current close is in the trading range of the last 14 days, expressed as a %.

At the FRED report we use it somewhat differently than is commonly taught. The standard way to use the
indicator is to register a buy signal when it moves below, and then above, 20 (the lowest 20% of closing prices in
the last 14 days). A sell signal is when the indicator moves above, and then below 80 (the highest 80% of closes
over the last 14 days).

The other line, %D, is a 3 period moving average of %K. We have found that the Stochastic is sensitive, so we
advocate taking signals only in the direction of the trend. When looking at the standard FRED report chart, this
would mean taking buy signals when the 5 is above the 20, and sell signals when the 5 is below the 20, but using
a different technique to exit positions. The reason for this is the Stochastic is quite sensitive, and can give early
indications, especially in new trends. It also can get “stuck” in the direction of trends, which connotes strength
and not weakness. Another, preferred interpretation, is to use the indicator to measure risk. An example: buy in
an uptrend, not when the stochastic is at 90% but rather wait until it falls below 50%, This way, even if a stock,
commodity, or ETF does not give one of the “classic” signals, you can still use the indicator to assess risk, and leg
into positions.
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The FRED Report (www.theFREDreport.com) was started to provide Financial Advisors and investors access
to unbiased market research. The President of The Fred Report, Fred Meissner, CMT has been practicing
Technical Market Analysis since 1983 and has worked in the research departments of Merrill Lynch and
Robinson — Humphrey /Smith Barney. In addition he has served the public as a portfolio manager and
financial advisor. We know the problems investors face and have devoted our career to helping find the

best possible investments in all environments. Interested readers can also see his work every week at
www.thestreet.com.
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